
Financial Statement Analysis Ratios

Financial Ratios and Financial Statement Analysis

\"The focus of financial analysis is on key figures in the financial statements and the significant
relationship that exists between them.\"--P.v.

Ratio Analysis Fundamentals

Make Better Business and Investment DecisionsBusiness Managers, Entrepreneurs & Investors
will learn to use Financial Statements for:• Profitability comparison, to help improve
performance of businesses and investments• Liquidity testing, to assess how comfortably a
business can maintain operations• Leverage measurement, which can be used to check risk•
Efficiency benchmarking, to improve internal operations• Market-based analysis, to decide
between alternative investments“Ratio Analysis Fundamentals” will give the financial statement
novice power to add value to business and investments.The book covers 17 Financial Ratios that
can be used for the financial analysis of a business.Each financial ratio section provides:• The
formula• A worked example• Guidance on where to locate the data in the financial statements•
Guidance on how to interpret the result of the ratio analysis calculationAccounting information is
too often seen as a necessary compliance issue, or simply 'record-keeping', but with tools like
ratio analysis you can look behind the raw numbers and see the 'story' of the business; and this is
when accounting information turns from 'record-keeping' into an indispensable value creator.If
You Want to getmore use of financial statements for your business and investments then this is
the Book to Buy

Financial Statement Analysis

The updated, real-world guide to interpreting and unpacking GAAP and non-GAAP financial
statements In Financial Statement Analysis, 5th Edition, leading investment authority Martin
Fridson returns with Fernando Alvarez to provide the analytical framework you need to scrutinize
financial statements, whether you’re evaluating a company’s stock price or determining
valuations for a merger or acquisition. Rather than taking financial statements at face value,
you’ll learn practical and straightforward analytical techniques for uncovering the reality behind
the numbers. This fully revised and up-to-date 5th Edition offers fresh information that will help
you to evaluate financial statements in today’s volatile markets and uncertain economy. The
declining connection between GAAP earnings and stock prices has introduced a need to
discriminate between instructive and misleading non-GAAP alternatives. This book integrates the
alternatives and provides guidance on understanding the extent to which non-GAAP reports,
particularly from US companies, may be biased. Understanding financial statements is an
essential skill for business professionals and investors. Most books on the subject proceed from
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the questionable premise that companies' objective is to present a true picture of their financial
condition. A safer assumption is that they seek to minimize the cost of raising capital by
portraying themselves in the most favorable light possible. Financial Statement Analysis teaches
readers the tricks that companies use to mislead, so readers can more clearly interpret
statements. Learn how to read and understand financial statements prepared according to GAAP
and non-GAAP standards Compare CFROI, EVA, Valens, and other non-GAAP methodologies to
determine how accurate companies’ reports are Improve your business decision making, stock
valuations, or merger and acquisition strategy Develop the essential skill of quickly and
accurately gathering and assessing information from financial statements of all types
Professional analysts, investors, and students will gain valuable knowledge from this updated
edition of the popular guide. Filled with real-life examples and expert advice, Financial Statement
Analysis, 5th Edition, will help you interpret and unpack financial statements.

Financial Statement Analysis

It gives me a great pleasure and satisfaction to present this book “FINANCIAL RATIO
ANALYSIS”. This book is new version of my old book “Financial Ratio Analysis”. The book will
explain the need, purpose, and usefulness of Ratio analysis. I have explained almost all ratios
based on latest financial statements of a leading manufacturing company for the financial year
ended December 2019. Ratio wise hyperlink will help the reader to go quickly to the desired
ratio. The main features of the book are simple understanding and key concepts. This book is
useful to everyone in financial accounting field like students, Accounts executives, Financial
analysts, etc. I hope that the book will help the readers to study in a focused manner. Any
criticism and constructive suggestion in the direction of making the book a better teaching and
studying manual will be gratefully acknowledged by the author. Suggestions will be incorporated
in the subsequent editions. All the best …

FINANCIAL RATIO ANALYSIS

Recent stock market crises are exacerbated by investors who don’t understand what has been
happening to companies because investors lack an understanding of financial ratio analysis.
Stock markets are efficient in that they incorporate, and even anticipate, information about
companies based on financial accounting data provided by companies. However, market
efficiency results from extensive analysis performed by financial analysts. Much of this financial
analysis is based on the analysis of financial information provided by companies and analyzed
using financial ratio analysis. This book provides a step-by-step demonstration of how to
download data from Internet sources, transfer the data to a spreadsheet, and conduct a financial
ratio analysis of any company. The book outlines the steps needed to perform a financial ratio
analysis, the financial statements to be retrieved from EDGAR, and the five categories of financial
ratios used in the financial analysis of the company. The data retrieved from the financial
statements is copied to a worksheet and used to compute and graph the financial ratios. The
ratios and graphs are used to determine the performance drivers of this company.
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The Fundamentals of Financial Statement Analysis as Applied to the Coca-
Cola Company

Revised and up to date, the Second Edition includes valuable information that addresses
questions such as: * What is transparency and why do we care? * How can financial statements
inform investors? * How can financial statements mislead investors? * How has the Sarbanes-
Oxley Act changed companies' financial disclosures? * What should you look for in financial
disclosures when judging a company's financial health? * How do financial statements relate to
the value of a company's stock? * Why is cash flow so important to a company's financial health?
Throughout Analysis of Financial Statements, Second Edition, the authors demonstrate the nuts
and bolts of financial analysis by applying the techniques to actual companies. The authors set
the stage for financial analysis in Part One with their discussions of financial statements and the
quality of financial statements. In Part Two, they walk you through how to judge a company's
financial health using financial disclosures in financial ratio analysis, earnings analysis, and cash
flow analysis. In Part Three, the authors take analysis a step further by discussing how investors
and creditors can use financial statements to more effectively assess a company's performance
and risk. Peterson and Fabozzi wrap up this Second Edition with a set of lessons for investors and
analysts: Lesson 1: Understand what you are looking at Lesson 2: Read the fine print Lesson 3: If
it's too good to be true, it may be Lesson 4: Follow the money Lesson 5: Understand the risks

Analysis of Financial Statements

'An Introduction to the Financial Statement Analysis' is a brief guide to the financial statement
analysis performance, including general information on the essence and methods of the financial
analysis, key financial ratios calculation and interpretation. Finstanon is a fast solution for online
financial analysis and interpretation. It saves time for professionals in financial analysis same as
for newcomers. finstanon.com

An Introduction to the Financial Statement Analysis

...............### Includes 10 Free Bonuses ### This guide will walk you step by step through all
the essential phases of performing a financial statements ratio analysis. What is ratio analysis?
The Balance Sheet and the Statement of Income are essential, but they are only the starting point
for successful financial management. Apply Ratio Analysis to Financial Statements to analyze the
success, failure, and progress of your business. Ratio Analysis enables you to spot trends in a
business and to compare its performance and condition with the average performance of similar
businesses in the same industry. To do this compare your ratios with the average of businesses
similar to yours and compare your own ratios for several successive years, watching especially
for any unfavorable trends that may be starting. Ratio analysis may provide the all-important
early warning indications that allow you to solve your business problems before your business is
destroyed by them. Table of Contents: 1. Introduction 2. Current Ratios 3. Quick Ratios 4.
Working Capital 5. Leverage Ratio 6. Gross Margin Ratio 7. Net Profit Margin Ratio 8. Inventory
Turnover Ratio 9. Accounts Receivable Turnover Ratio 10. Return on Assets Ratio 11. Return on
Investment (ROI) Ratio. 12. Understanding Financial Statements 13. Break Even Analysis Guide
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Get These 10 Free Bonuses (a Limited Time Offer) Place your order by the end of this month and
I will also include instant download instructions for the following free gifts: #1 How to Be a Good
Manager and Leader; 120 Tips to improve your Leadership Skills (Leadership Video Guide).
Here's how to be the boss people want to give 200 percent for. In this video you'll discover 120
powerful tips and strategies to motivate and inspire your people to bring out the best in them. #2
Small Business Management: Essential Ingredients for Success (eBook Guide) Discover scores of
business management tricks, secrets and shortcuts. This Ebook guide does far more than impart
knowledge - it inspires action. #3 How to Manage Yourself for Success; 90 Tips to Better Manage
Yourself and Your Time (Self Management Video Guide) If you don't manage yourself, then you
are letting others have control of your life. In this video you'll discover 90 powerful tips and
strategies to better manage yourself for success. #4 80 Best Inspirational Quotes for Success
(Motivational Video Guide) #5 Top 10 Habits to Adopt From Highly Successful People (Self
Growth Video Guide) #6 Personal Branding: How to Make a Killer First Impression (Self
Promotion Video Guide) #7 How to Advance Your Career 10 Times Faster (Career Advancement
Video Guide) #8 How to Get Success in Life; 10 Strategies to Attract the Life You Want (Self
Actualization Video Guide) #9 A Comprehensive Package of Business Tools Here's a collection
featuring dozens of business related templates, worksheets, forms, and plans; covering finance,
starting a business, marketing, business planning, sales, and general management. #10 People
Management Skills: How to Deal with Difficult Employees (Managing People Video Guide)
Problem behavior on the part of employees can erupt for a variety of reasons. In this video you'll
discover the top ten ideas for dealing with difficult employees.

Financial Ratios

Financial Statement Analysis and the Prediction of Financial Distress discusses the evolution of
three main streams within the financial distress prediction literature: the set of dependent and
explanatory variables used, the statistical methods of estimation, and the modeling of financial
distress. Section 1 discusses concepts of financial distress. Section 2 discusses theories
regarding the use of financial ratios as predictors of financial distress. Section 3 contains a brief
review of the literature. Section 4 discusses the use of market price-based models of financial
distress. Section 5 develops the statistical methods for empirical estimation of the probability of
financial distress. Section 6 discusses the major empirical findings with respect to prediction of
financial distress. Section 7 briefly summarizes some of the more relevant literature with respect
to bond ratings. Section 8 presents some suggestions for future research and Section 9 presents
concluding remarks.

Financial Ratios Analysis Guide

Seminar paper from the year 2008 in the subject Business economics - Accounting and Taxes,
grade: 1,3, University of Applied Sciences Berlin, course: Financial Management, 14 entries in
the bibliography, language: English, abstract: Executive Summary Financial analysis can be
conducted internally or externally to assess a company’s financial condition by analyzing mainly
its financial statements. A company’s overall financial condition can be appraised using ratio
analysis to examine its key figures in leverage, liquidity, efficiency and profitability. Within this
paper, next to the theoretical explanations, the different ratios will be observed for the two retail
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companies Wal-Mart Stores Inc. (Wal-Mart) and Target Corp. (Target). Due to its large
contribution to the US gross domestic product (GDP), the retail industry and its most important
companies for the US, Wal-Mart and Target are examined more closely. Wal-Mart is a world-wide
operating discount store, which engaged 2.1 million employees in January of 2008 and whose
revenues made up about 2.1 % of US GDP. Compared to Wal-Mart, the upscale discounter Target
employs 366,000 people within the US. Within this paper the following leverage ratios, which are
computed to evaluate a company’s ability to meet financial obligations, will be theoretically
explained and then examined more closely for the US discounters Wal-Mart and Target: the debt-
ratio, the debt-equity ratio and the times-interest-earned ratio. The computed leverage ratios
need to be confronted with the liquidity ratios to investigate, whether a company can also cover
its short-term debts in order to survive and to then meet long-term debt obligations. Within this
paper the current ratio, the quick ratio and the cash ratio will be regarded more closely for Wal-
Mart and Target. How efficiently a company makes usage of the invested current and fixed assets
is detected using efficiency ratios, like the sales-to-assets ratio, the days in inventory ratio and
the average collection period. Profitability ratios investigate how profitable a company works
compared to its competitors analyzing the net profit margin, the return on assets and the return
on equity as well as the payout ratio. Finally connections between the profitability and efficiency
ratios will be shown using the Dupont system.

Financial Statement Analysis and the Prediction of Financial Distress

Ratios provide an extremely effective method of understanding company accounts. At their most
basic this usually involves taking one figure from the published accounts and dividing it by
another - however, this seemingly simple process can reveal an enormous amount about both the
nature and performance of a company. 'Ratios Made Simple' looks at ratios from the perspective
of an investor, providing a toolkit for investors to use to accurately analyse a company from its
accounts. This book is divided into nine chapters, with each chapter looking at a different aspect
of potential concern to an investor: 1. Profitability Ratios 2. Investment Ratios 3. Dividend Cover
4. Margins 5. Gearing 6. Solvency Ratios 7. Efficiency Ratios 8. Policy Ratios 9. Volatility For
each ratio, financial expert Robert Leach provides a detailed definition, explains how it works,
describes its use. Investors are also given a simple explanation of how to calculate each ratio,
what the ratio means and how the investor should apply the answers in making investment
decisions. This book provides the investor with an essential guide to the use of these powerful
analytical tools - tools that should form a vital part of an investor's decision-making process.

Financial Statement Analysis

This book presents financial statements as a set of dynamic instruments that can be used for
accurate, relevant, and timely financial decisions. It focuses on the economic and financial
conditions that cause statements to change and discover how businesses can manage liquidity,
debt, and profitability. Plus, explore effect ratios, causal ratios, pro forma analysis, sustainable
growth, and much more. Key topics covered include: valuation techniques, effect ratios, DuPont
system for analyzing profitability, causal analysis. how to conduct a financial statement analysis,
users of financial statements, forecasting sustainable growth, and bankruptcy prediction models.
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Interpretation of key figures in financial analysis

A handy guide that shows how to use financial ratios to measure financial performance today and
to project where the company will be tomorrow. Also shows how to pinpoint factors affecting
liquidity position, improve cash flow, determine optimum inventory levels, and more.

Ratio Analysis for Small Business

The helpful workbook to help practice assessing financial statements Financial statement
analysis is essential as part of any well-organized financial portfolio. As a companion piece,
Financial Statement Analysis Workbook: A Practitioner's Guide allows readers the opportunity to
test and hone the skills put forward in Martin Fridson and Fernando Alvarez's Financial
Statement Analysis, a resource devoted to providing the analytical framework necessary to make
sense of the sometimes misleading numbers put forth by companies. Scrutinizing financial
statements allows one to, for example, evaluate a company’s stock price or determine merger or
acquisition valuations. The Financial Statement Analysis Workbook, then, provides a pathway to
become familiar with these methodologies in order to be prepared to use them in real-world
scenarios. With the skills provided within, you can begin to undertake goal-oriented preparation
for the practical challenges of contemporary business, and feel confident in your financial
decision-making. This is aided by: Question-and-answer sections within this Workbook
correspond to each chapter of Financial Statement Analysis Financial statement and
computational exercises designed to require analysis and synthesis of concepts covered in the
core text A full list of answers in the second half of the book that help explain pitfalls within the
questions An essential tool for professional analysts, investors, and students, Financial Statement
Analysis Workbook offers the perfect opportunity to help turn theory into reality.

Ratios Made Simple

Seminar paper from the year 2014 in the subject Business economics - Investment and Finance,
University of applied sciences, Nürnberg, language: English, abstract: This assignment deals with
the evaluation of the performance of the DB Group. Since the financial statement provides a lot of
important data and information about the economic performance of a company a financial
statement analysis will be performed to get an idea about the financial situation of the DB Group.
Since the DB Group is a 100% government-owned holding company the equity investors are all
German. Therefore each German should have an interest in the performance of the DB Group.
The analysis is mainly based on a financial ratio analysis because the examination of key ratios
provides in an easy way insights into how a firm is performing relative to former years,
competitors and the industry. The benchmark company is the Deutsche Post DHL because it is
the number one transport and logistic company in Germany (regarding revenue) followed by the
DB Group. The financial statement analysis will show the development of the assets and the
profitability in the last decade. Also it creates a feeling for the growth and risks of the company.
Therefore an investment, a financial, profitability and a liquidity analysis is performed to
demonstrate the strength and weaknesses of the DB Group.
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Financial Statement Analysis

Essay from the year 2015 in the subject Economics - Finance, grade: 2.1, , language: English,
abstract: The financial ratios are the most common and widespread tools to examine an
enterprise’ financial condition. They can be used to compare the performance of the business
over the period of time or different firms in different industries. However, the ratios constitute
just a raw computation of the financial standing and don’t take into consideration information
such as the size of enterprise. The financial ratio analysis allows creditors and investors to
understand the financial position of the business and areas, which have to be improved. The ratio
analysis allows the industries to determine their strengths and weaknesses. The financial ratios
are classified into the five main categories: profitability, liquidity, working capital management,
capital structure and stock market performance.

Handbook of Business and Financial Ratios

Written with both the established and aspiring financial professional in mind, this book will help
you understand the mechanics of the accounting process, which is the foundation for financial
reporting; comprehend the differences and similarities in income statements, balance sheets, and
cash flow statements around the globe; and assess the implications for securities valuation of any
financial statement element or transaction. Along the way, you'll also discover how different
financial analysis techniques—such as ratio analysis and common-size financial statements—can
provide valuable clues into a company's operations and risk characteristics.

Ratio Analysis

Reading and understanding financial statements and financial ratios is a critical skill needed by
investors, finance students, accounting students, and business students. Without this skill,
investors are left with selecting stocks based on 'water-cooler' conversations or because they like
the company name - not a great foundation to build a retirement portfolio. As for students,
without a solid foundation with understanding financial statements, specifically, the income
statement and balance sheet, and financial ratios, passing basic business courses will prove
exceptionally difficult.This leads to the purpose of the book. This book was written to teach
investors, business students, finance students, and accounting students about basic and
advanced accounting and finance concepts and to apply the concepts in analyzing five
consecutive years' of financial statements and financial ratios.Book and Chapter StructuresThis
book was structured to help investors and students quickly and efficiently learn to read,
understand, and use a company's income statement, balance sheet, and popular financial ratios
for financial analysis and investment purposes. Financial Statements - The income statement and
balance sheet sections start with a brief explanation of each financial statement. With this
foundation set, I then define, graph, and offer analysis tips and examples for each financial
statement line item, such as revenues and long-term debt. Financial Ratios - This section starts
with showing formulas for popular financial ratios and also calculated financial ratios for five
years, based on our example financial statements provided. Each financial ratio is then defined,
formulas provided, calculations for the ratios illustrated, financial analysis tips offered, ratios
graphed, covering a five-year time frame, in most cases, and brief analysis of the ratios.Important
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financial ratios defined, calculated, and analysis tips offered includes the current ratio, cash
ratio, quick ratio, net working capital ratio, total asset turnover ratio, fixed asset turnover ratio,
days sales outstanding, inventory turnover, accounts receivable turnover, working capital
turnover, accounts payable turnover, return on assets, return on equity, profit margin, gross
profit margin, and several more.In the end, hopefully, you will have a better understanding of
financial statements and financial ratios in general.

Financial Statement Analysis Workbook

Intended to equip financial analysts for the practical challenges of contemporary business
practice. Intended for readers already conversant with basic accounting principles, it addresses
the complications that arise when analysts attempt to apply textbook-derived knowledge to the
real world of extending credit and investing in securities. Emphasizing the adversarial nature of
financial reporting throughout, it discusses the complex motivations of issuers and encourages
skepticism about what might seem straightforward financial reporting. In an effort to reflect
current financial developments, it uses a number of highly leveraged companies among its
examples.

An Analysis of the Financial Statement of the DB Group

Despite a plethora of techniques to analyse the financial performance of a business, there has
been no single methodology that has been overwhelmingly preferred by users. This could be an
indication that either the methods themselves are deficient or they are limited by other factors
that are not easily overcome. Unlike the current offerings in the field, which focus on issues
relating to business performance management or non-financial aspects (such as market
efficiency, satisfaction and workforce productivity), this book offers a solution to a major gap in
the literature and understanding for those seeking to measure, analyse and benchmark the
financial performance of any organisation (for-profit, not-for-profit and government agencies). It
clearly identifies why current techniques fail; proposes and evidences a solution that overcomes
these issues by including two algorithms that can be combined, to solve this problem; and
demonstrates the practical application of the technique to the benefit of users in order to
pinpoint real performance levels and insights. One of the largest issues this book will help to
overcome is the inability to compare the accounts of businesses/organisations from different
countries that report in different currencies. This technique eliminates the need for currency
translations and the issues that arise with that process. This book is an invaluable and practical
guide to assist accounting and finance practitioners in measuring and comparing financial
performance across firms with different business models, different accounting policies and
different scales of operations.

Ratio analysis. Financial Position of a company

The finance industry is a confusing space with lots of jargon and acronyms, and no single ratio
tells you the full story of what is happening within a company. This book is intended to function
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as a handy guide to understand 140 of the most common financial ratios. The Handy Financial
Ratios Guide is organized by 6 types of financial ratios: 1. Coverage Ratios 2. Efficiency Ratios 3.
Liquidity Ratios 4. Profitability Ratios 5. Solvency Ratios 6. Valuation Ratios Each ratio has an
explanation of what it is, a formula for it is calculated, and an example of how it is used. We have
also included a QR code to the web version of each financial ratio which includes a calculator
which allows you to plug in your own values. Our hope is that this book can serve as a useful
reference to those just getting started in the finance industry. For more useful resources and
tools, visit https://www.financestrategists.com.

International Financial Statement Analysis

For Introductory Financial Accounting courses. Designed for use with Harrison and Horngrens
Financial Accounting, 4th Edition or any financial accounting text. This activity workbook helps
students analyze real company financial statement information and helps prepare students for a
capstone project creating a comprehensive financial statement analysis. Each activity
concentrates on only one aspect of the analysis and uses data from well-known corporations to
pique students interest and add relevancy. *NEW - New financial statements and data from
companies currently in the news such as Pfizer, Microsoft, Wal-Mart, America Online, Disney and
more. *NEW - Reorganized and expanded chapters and activities. *NEW - More comprehensive
activities related to income statements, balance sheets and statement of cash flows. *Focus on
interpretation and analysis. *Over 90 activities employ written exercises, Internet activities and
other research exercises. *Emphasizes the significant role ratios have in analyzing financial
statements. *Corporate Analysis, final project in four-parts.

Ratio Analysis for Small Business

Bachelor Thesis from the year 2011 in the subject Business economics - Accounting and Taxes,
grade: 50%, Oxford Brookes University, language: English, abstract: The aim of this research is
to analyze the business and financial performance of Ryanair by focusing on financial and non-
financial performance such as financial management, business strategy, future prospects and
ways of achieving its objectives in its competitive environment from a stakeholder point of view.
In 1985, Ryanair was set up by the Ryan family with a share capital of just £1, and a staff of 25.
The company launched its first route in July with daily flights from Waterford in the southeast of
Ireland to London Gatwick. Since then, the company has grown considerably and became one of
Europe’s largest low-fare airlines.

Financial Ratio Analysis

Reading and understanding financial statements and financial ratios is a critical skill needed by
investors, finance students, accounting students, and business students. Without this skill,
investors are left with selecting stocks based on 'water-cooler' conversations or because they like
the company name. Not a great foundation to build a retirement portfolio. As for students,
without a solid foundation with understanding financial statements, specifically, the income



Financial Statement Analysis Ratios

10

statement and balance sheet, and financial ratios, passing basic business courses will be
exceptionally difficult.Unfortunately, investors are not given a crash course on financial
statement and ratio analysis, before being allowed to invest. As for students, their professors are
just too busy with preparing lectures, grading papers, and attending conferences to offer in-
depth assistance with grasping concepts of financial statements and ratios. This leaves the
financial statement and ratio foundation building to you, the reader.This book is structured to
help investors and students quickly and efficiently learn to read and understand a company's
income statement, balance sheet, and popular financial ratios used in financial analysis and
business courses. For each financial statement line item and financial ratio, I first define the line
item or ratio in 'finance terms.' This is the technical definition used in most business courses.
Next, I offer the term or definition in understandable, or laymen's terms by employing an 'In
other words' segment. The last parts for the financial statements and ratios review, is the
'analysis tips' and financial ratio formula. For this segment, professional tips for analyzing trends,
or changes, in the financial statement line items or financial ratios is conducted, using in-depth
discussions and visual aids, such as graphs and charts.In the end, my wish for you from reading
this book is a thorough understanding of financial statements and financial ratios. Further, I hope
that you will use this book as a quick reference guide for future use.

Beginner's Guide to Understanding Financial Statements and Financial
Ratios

Financial analysis is integral to business sustainability in determining an organisation’s financial
viability and revealing its strengths and weaknesses, a key requirement in today’s competitive
business environment. In a first of its kind, Financial Statements Analysis: Cases from Corporate
India: evaluates the financial performance and efficiency of various corporate enterprises in
India; presents actual case studies from eight core sectors (in manufacturing and services) —
construction, cement, steel, automobile, power, telecom, banking, and Business Process
Outsourcing (BPO); examines the financial statements on parameters such as financial ratios
(profitability, solvency, and liquidity), while appraising their operating efficiency, market
potential and valuation; and investigates their implications for larger decision-making and policy
recommendations. It will be an important resource for scholars, teachers and students of
business and management, commerce, finance, and accounting. It will also appeal to corporate
trainers, senior executives and consultants in related fields.

FINANCIAL PERFORMANCE ANALYSIS

Financial Statement Analysis shows stock market investors how to profit from the knowledge,
insights and perceptions of professionals who use financial statement analysis tools and
techniques on a day-to-day basis. This book is designed to provide the essential basics required to
read, interpret and analyze a company's financial statements prior to making important
investment decisions. Inside you'll learn: Horizontal and Vertical Analysis Common-Size
Statements Financial Ratios Liquidity and Activity Ratios Profitability Ratios Capital Structure
Solvency Ratios
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Financial Statement Analysis

Ratio Analysis is an integral part of assessment of financial position of an organization. By
analyzing ratios one can get a fair idea about the health of the organization. There are various
ratios that can be worked out from the financial statements of an organization but these ratios
are of no use until and unless they are compared with the past trend of the company and other
peer group companies in the similar sector with similar business models. Ratio analysis gives an
insight into the operational efficiency, liquidity, leverage, solvency & profitability of the
organization. In this book we are going to discuss certain key ratios which are normally used in
financial statement analysis and thus enabling the interested party to take a call on investing in
the company.

Analysing Financial Performance

The Meaningful Interpretation of Financial Statements
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